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Executive Summary

The 16th meeting of the Poverty-Environment Partnership (PEP 16) included more than 75 participants representing over 50 organisations, including: eight multilaterals (AfDB, EC, IFAD, OECD, UNDP, UNEP, UNIDO, World Bank); nine bilaterals (Austria, Canada, Denmark, Finland, Ireland, Germany, Sweden, Norway, United Kingdom); think-tanks and NGOs (CARE, CI, DA, IIED, IEEP, IUCN, SEI, TNC, WBCSD, WRI, WWF); and representatives of developing countries and countries in transition from India, Indonesia, Kenya, Rwanda, Albania, Bosnia-Herzegovina and Moldova.  
Objectives of PEP 16:
1) Share information on ongoing and planned Green Economy activities, and develop a common understanding of Green Economy concepts, approaches and implementation needs;
2) Review experience on economic, policy and institutional dimensions of nationally-owned Green Economies and opportunities for strengthening support; 

3) Develop and take forward joint work by PEP members on supporting nationally-owned Green Economies for poverty reduction, including input to Rio 2012 and the High Level Forum on Development Effectiveness in Busan (November 2011).
Participants discussed Green Economy tools and approaches, the role of the private sector, regional and country examples of Green Economy in practice (from Kenya, Indonesia, India, and the CEECA region), areas of joint work, and how to improve development effectiveness and aid coordination to support nationally-owned green economies. 
PEP members agreed that the global development context for tackling poverty and environment challenges has changed in key ways since the PEP was launched a decade ago.  For example, the majority of poor people now are concentrated in middle-income countries – highlighting the importance of equity considerations, and posing new challenges to achieving poverty reduction and sustainable development, including the nature and role of development cooperation.

The Green Economy is increasingly seen as an alternative and positive pathway to operationalizing sustainable development – for example, through job creation – with the private sector and the “informal economy” having key roles to play.  However, while the challenge of transitioning to a Green Economy applies to all countries, the Green Economy must be seen to benefit poor countries and poor people – avoiding concerns that this is only an agenda of industrialised and middle-income countries - or worse still, that it could negatively impact low-income countries through green protectionism and aid conditionality. 
PEP members noted that the green economy is not an abstract concept but is already partially underway in many countries.  These practical examples of the green economy must be harnessed in the Rio 2012 process to help define viable Green Economy pathways and to identify priority policy and institutional measures for accelerating the transition to a Green Economy.  
PEP members welcomed the growing interest in normative and operational work on what is variously called the green economy, green growth and green development by different organisations. This diversity of approaches and applications should spur innovation and greater conceptual and operational clarity on the Green Economy.  However, this also points to the need for better coordination and harmonization of international agency efforts to support nationally-owned Green Economies, and to build on past lessons and avoid ‘reinventing the wheel.’  Moving forward, PEP members need to ensure greater engagement by developing country partners, particularly least developed countries, and by the private sector.  

To this end, meeting participants agreed to take forward joint work on ‘Green Economy for Poverty Reduction’ in the following four areas:

1) Supporting communication, stakeholder dialogues and coalitions for green economy and environmental mainstreaming;
2) Preparing a joint paper for Rio 2012 on Linking Poverty Reduction and Green Economy: Policy Opportunities and Challenges;
3) Supporting and harmonising country-level implementation of green economy macro-economic tools and approaches;
4) Scaling up local solutions to grow the green economy of the poor.
 [The meeting agenda, full minutes, presentations, and participant list are available on the ADB-hosted PEP website at www.povertyenvironment.net/pep.]
1. Green Economy for poverty reduction: National strategies and measures and harmonized support
Summary

Green Economy is gaining political attention and momentum as one of the two core themes for Rio 2012 and with the UN Secretary General’s High Level Panel on Global Sustainability and the OECD’s Green Growth Strategy.  UNEP is launching its Green Economy Report, the World Bank is preparing a Green Growth Knowledge Platform, UNDP’s 2011 Human Development Report will focus on equity and sustainability, and the Asian and African Development Banks are supporting countries to prepare Green Growth strategies. 
Green Economy strategies and measures encompass efforts to promote low emissions and climate resilient development, and to sustain and restore ecosystems and ecosystem services, while achieving sustainable and inclusive growth.  The transition to a Green Economy can (and must) promote poverty reduction and many examples of pro-poor green economy strategies and measures already exist.  Transitioning to a Green Economy will require institutional, economic and financial incentives.

· Institutional incentives: A Green Economy must be nationally owned, but external organisations can coordinate to support this process.  Kenya and Indonesia are examples of countries that are already embarking on such nationally-owned Green Economy processes - through political and institutional incentives that build on existing processes.  In Indonesia, there is high-level political leadership by the President and in Kenya leadership is provided by a cross-cutting National Green Economy Committee, co-chaired by the Ministries of Finance and Environment and Mineral Resources. In terms of the new climate funds it is important that these are linked to existing institutional processes such as the national budget. At a meso and micro level, people’s own initiatives to develop green economy enterprises must be upscaled through intermediate institutions and embedded in government programmes such as India’s Rural Employment Guarantee Scheme.

· Economic incentives:  Changing public and private investments to move to a Green Economy will require incentives and financing.  Indonesia’s transition to a Green Economy has been encouraged by the funds from REDD (Reduced Emissions from Deforestation and Degradation).  Moldova has introduced fiscal incentives for farmers to pursue organic agriculture.  At the international level, the Cancun climate conference of the parties agreed positive steps on financing low emissions and climate resilient development through a Green Fund that will have equal membership of developing and developed countries.  It is important that these funds adopt the lessons and principles for development effectiveness (with climate financing likely to be a theme at the Busan High Level Forum on Development Effectiveness).  In terms of biodiversity, there is growing application of techniques for assessing the economic value of ecosystems such as green accounting.  The key is to make sure these valuation techniques are actually used to incentivize changes in public and private investment decisions that promote a Green Economy for poverty reduction.   

· Financial incentives:  At the company level, some private sector firms see the Green Economy as an opportunity to provide ecosystem-based products and services and so are willing to invest in the green economy.  These investments can benefit poor women and men if properly designed.
Proposed next steps

· Achieving synergies in international approaches to Green Economy: The growing number of international programmes and initiatives on Green Economy should help spur innovation and good practices.  However, concerted efforts are needed to ensure that these programmes and initiatives promote pro-poor approaches, build on existing national processes, effectively capture and share knowledge and experience, and achieve synergies.  A selection of ongoing work by PEP members includes:
OECD Green Growth Strategy
Contact: Remy Paris (remy.paris@oecd.org)

UNEP Green Economy Initiative/Green Economy Report
Contact: Asad Naqvi (asad.naqvi@unep.org)

African Development Bank Green Growth Strategies
Contact: Al-Hamdou Dorsouma (a.dorsouma@afdb.org)
World Bank Green Growth Knowledge Platform
Contact: Urvashi Narain (unarain@worldbank.org)

World Bank “Smart Growth, Firm Competitiveness, Pollution Management – A Source Book of Policy Tools for Governments, Private Sector, Financial Institutions and Civil Society” Contact: Kulsum Ahmed (kahmed4@worldbank.org)

UNIDO Green Industry
Contact: Petra Schwager (p.schwager@unido.org)
UNDP Human Development Report 2011 on equity and sustainability
Contact: Anne Marie Sloth Carlsen (anne.carlsen@undp.org)

UNEP Mainstreaming Sustainable Consumption and Production
Contact: Luc Reuter (luc.reuter@unep.org)
Green Economy Coalition
Contact: Oliver Greenfield (oliver.greenfield@greeneconomycoalition.org)
UN General Assembly Thematic Debate on Green Economy
Contact: Peter Hazlewood (phazlewood@wri.org)
· Development agency Green Economy database: OECD Development Assistance Committee (DAC) is developing a database to map member country Green Economy activities.  All DAC members should provide details requested by the OECD.

Contact: Remy Paris (remy.paris@oecd.org)

· Climate financing and aid effectiveness:  Following PEP 15, OECD, ADB and UNDP with financial support from Sweden, Japan and Korea undertook regional and national dialogues on climate finance and aid effectiveness to promote lesson learning and sharing within and between countries (e.g. Bangladesh, Cambodia, Indonesia, Philippines and Viet Nam), and to promote greater understanding of country needs in international negotiating processes.  A Bangkok Call for Action was prepared and was disseminated in Cancun.  Similar work is now starting in the Pacific with EC support and in Africa with AfDB support and UNEP, UNCDF and World Bank will be joining the process.  A side event will be held at the climate negotiations in Bangkok in early April.   
Contact: Tamara Levine (tamara.levine@oecd.org) and Sara Fyson (sara.fyson@oecd.org)

· Case studies for Busan High Level Forum:  Successful examples of development effectiveness are needed for Busan in: (1) mainstreaming Green Economy practices and (2) integrated approaches to country-level implementation of the Rio conventions. Send examples to the OECD.
Contact: Remy Paris (remy.paris@oecd.org)
· Case studies of private sector contributions to Green Economy:  Private companies are taking important steps in the area of Green Economy, with significant potential for contributing to poverty reduction, but this needs to be more widely documented, shared and promoted.  Send examples to WBCSD.
Contact: Matthew Lynch (lynch@wbcsd.org)
· Development agencies need to reflect on how to respond to a green economy for poverty reduction
A chapter on the capacities needed by donors to support a green economy is being drafted for the OECD Guidance on Capacity Development for Environment (OECD DAC/EPOC task team). Contact: Remy Paris (remy.paris@oecd.org) and Tamara Levine (tamara.levine@oecd.org)

2. Supporting communication, stakeholder dialogues and coalitions for green economy and environmental mainstreaming
Summary
A broad and multi-pronged approach to communications and dialogue is needed in order to effectively reach and engage key audiences on Green Economy for poverty reduction.  In particular, enhancing the engagement of developing countries (especially the least developed countries) will be crucial to the success of Rio 2012 and ensuring broad input to and ownership of the Green Economy agenda.  Green Economy Dialogues held in Brazil, India and the Caribbean illustrate the wealth of knowledge available and diversity of approaches to Green Economy.  In addition to developing countries, it is important to engage the public in industrialised countries.  PEP members need to bring together their expertise and communications staff to help meet the communication challenge.

Proposed next steps

· Supporting developing country engagement in the Rio 2012 preparatory process:  UNDP, with UNDESA, has prepared a proposal for supporting engagement of developing countries (especially LDCs) in the Rio 2012 preparatory process, including on the core theme of Green Economy for poverty reduction.
Contact: George Bouma (george.bouma@undp.org)

· Green Economy Dialogues:  The Green Economy Coalition invites contributions from PEP members to support additional Green Economy National and Regional Dialogues and related communications activities (website, etc.).  The Coalition also encourages PEP members to directly support such dialogues and can offer its experience and expertise.

Contact: Oliver Greenfield (oliver.greenfield@greeneconomycoalition.org), Steve Bass (steve.bass@iied.org) and Tom Bigg (tom.bigg@iied.org)
· Joint communication strategies on a green economy for poverty reduction:  Some heads of communication are already meeting on the green economy and other PEP members are welcome to join. 
Contact: Steve Bass steve.bass@iied.org
3. Preparing a joint paper for Rio 2012 on Linking Poverty Reduction and Green Economy: Policy Opportunities and Challenges
As a contribution to Rio 2012 and beyond, it was agreed to revise the original 2002 PEP paper on “Linking Poverty Reduction and Environmental Management” to reflect new developments/lessons learned and the Green Economy theme.  The new joint paper will focus on how the transition to a Green Economy can accelerate poverty reduction and achievement of the MDGs. The joint paper will aim to: (1) assess how the global development context has changed since 2002; (2) provide a clear analysis of Green Economy concepts, opportunities and challenges in relation to poverty reduction and achieving the MDGs; (3) identify priority actions to make Green Economy strategies, policies and investments pro-poor; and (4) promote a more cohesive and coordinated approach to supporting nationally-owned Green Economies in developing countries.  The joint paper will build on other major initiatives and analyses related to Green Economy and poverty reduction—e.g. UNEP’s Green Economy Report and TEEB study, OECD Green Growth Strategy, the Green Economy Coalition—and draw on the experiences of developing and developed countries.  

As with the 2002 publication, the main audience would be developing country decision-makers especially from Ministries of Finance and Planning and key economic sectors, but also development and environment practitioners more broadly.  Given the breadth of already available and emerging material, the value added would be the collaborative nature of the joint paper and key policy messages on enabling conditions needed at local, national and international levels to support nationally-owned green economies for poverty reduction.
Proposed next steps
· Prepare expanded outline and consultation strategy for the joint paper:  To introduce the joint paper to a wider audience, the first step will be to prepare a 1-pager for distribution to participants at the March 2011 PrepCom 2 meeting in New York.  Following the PrepCom, an expanded outline/set of key messages and consultation strategy will be drafted and distributed to PEP members for review and comment.  A revised draft outline of the paper then will be prepared and more widely distributed for review and comment.  
Contact: Peter Hazlewood (phazlewood@wri.org) and Paul Steele (paul.steele@undp.org)
4. Harmonising support for macro-economic tools and approaches for a nationally owned Green Economy
Summary

PEP members agreed that a key challenge of the Green Economy is to harmonise support for implementation at the country level. One key area to harmonise is in the support for nationally owned implementation of macro-economic tools and approaches to engage developing country Ministries of Finance and Planning in the Green Economy agenda.  With growing political interest in Green Economy approaches, this is an opportune time to identify synergies and complementarities that can maximise the potential for influencing economic decision-making.  Many of the macro-economic tools and approaches are actually quite similar – but due to their different institutional affiliations and histories, they are sometimes presented as different.  For Ministries of Planning and Finance – the proposed “users” of these tools and approaches - multiple and uncoordinated support may lead to confusion or lack of credibility.   So while there is need for a diversity of ideas and approaches to stimulate innovation and experimentation, some harmonisation is also needed to avoid duplication and competition, enhance aid effectiveness, and to generate and promote good practices.
Proposed next steps
· UNEP country-level advisory services on Green Economy:  UNEP is developing its work programme for country-level advisory services on Green Economy.  This is led by UNEP’s Green Economy Initiative team in Geneva.
Contact: Asad Naqvi (asad.naqvi@unep.org)
· UNEP and UNDP need to improve coordination at the country level working through the UN Country team.  In relevant countries, the Poverty Environment Initiative (PEI) would be an effective institutional platform to achieve this. 
Contact: Asad Naqvi (asad.naqvi@unep.org) and David Smith david.smith@unpei.org
· Wealth Accounting and Valuation of Ecosystem Services (WAVES):  The World Bank partnership on WAVES will work in selected pilot countries including Mexico, Philippines, Uganda.  PEP member collaboration is invited.
Contact: Glenn-Marie Lange (glange1@worldbank.org)
· Country-level follow-up to The Economics of Ecosystems and Biodiversity (TEEB):  The EC is planning support in this area which will work with other ongoing initiatives.
Contact: Simon Le Grand (simon.le-grand@ec.europa.eu)

· Mapping of ongoing programmes/activities:  It would be useful to map out which initiatives are supporting which macro-economic tools and approaches.  Danida/UNDP will take the lead in developing an analytical matrix and will circulate for comment.
Contact: Merete Villum Pedersen (merped@um.dk) and Paul Steele (paul.steele@undp.org)

· Piloting joint work in selected countries:  Key initiatives (e.g. UNEP Green Economy Initiative, TEEB national follow-up, World Bank WAVES partnership) can seek to coordinate their activities in selected countries (eg Kenya) – and potentially pilot joint work on macro-economic approaches and tools on Green Economy for poverty reduction – to promote national ownership and, where appropriate, building on the Poverty Environment Initiative (PEI).
Contact: Asad Naqvi (asad.naqvi@unep.org), Glenn-Marie Lange (glange1@worldbank.org)

Simon Le Grand (simon.le-grand@ec.europa.eu), and David Smith (david.smith@unpei.org)
5. Scaling up local solutions to grow the green economy of the poor
Summary

This area of joint work builds on the 2010 MDG Summit High-Level Event on “Biodiversity, Ecosystems and Climate Change: Scaling Up Local Solutions to Achieve the MDGs” (including the working paper prepared by UNDP and WRI on a country-led programmatic approach to scaling up), and the launch of UNDP’s “Local Capacity Strategy: Enabling Action for the Environment and Sustainable Development.”  Going forward, the objective is to achieve a transformative outcome at Rio 2012 that advances a global action agenda on ‘scaling up local solutions to grow the green economy of the poor’ and provides the foundation for longer-term implementation.  The focus will be on mobilizing political commitment, supportive policies and increased investment for scaling up local action, and to help shift the focus of Rio 2012 to implementation.
Proposed next steps
· A country-led approach to scaling up local solutions:  In at least 1 or 2 countries – preferably where both the Poverty-Environment Initiative and GEF Small Grants Program are operating – undertake an assessment and multistakeholder consultation on the need for, and mechanisms of, a country-led programmatic approach to scaling up including how to link to the poverty-environment mainstreaming agenda (e.g. key entry points in development planning, budgeting, implementation and monitoring processes at national and sub-national levels)
· Case studies on local solutions and scaling: Carry out targeted case studies on local solutions and the enabling conditions for success and scaling.  Develop, test and refine a case study template.  Focus initially on the Equator Initiative and GEF Small Grants Programme, but explore other sources of case studies.  Prepare a synthesis paper for Rio 2012. 
· Global action agenda:  The first two areas of work can feed into a wider process of developing a shared vision and action agenda on ‘scaling up local solutions’ as a major input to Rio 2012.  We will need to further explore the process for taking this forward, but could include convening an international workshop or forum (possibly a ‘Bellagio-style’ meeting) and holding a high-profile launching event at Rio 2012.
Contact: Peter Hazlewood (phazlewood@wri.org) and Jennifer Laughlin (charles.mcneill@undp.org)
6. PEP 17 and future PEP meetings

The diverse and informal nature of PEP 16 was appreciated, particularly the presence of both developing country and private sector representatives, and this should continue at future meetings.  Two options were discussed for where to hold PEP 17: (1) in the United States (with USAID  as a possible host) to link up with the Rio 2012 negotiating process; (2) in India (with Development Alternatives as possible host) to learn from India’s experience with the Green Economy and to maximize developing country participation.  The second option received the most support, but technical and financial feasibility may become an issue.  

· PEP Reference Committee would meet to review both options for PEP 17 and communicate further with PEP members.   
Contact: Erwin Kuenzi (erwin.kuenzi@ada.gv.at)

The full minutes, agenda, presentations, and participant list are available on the ADB-hosted PEP website at www.povertyenvironment.net/pep 
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