Environmental Due Diligence in Budget Support

Session 2a
In early 2007, DfID and Irish Aid commissioned a piece of work on environmental due diligence in budget support.  The work arose out of concern that budgets support modalities, both general and sectoral, were not paying due attention to potential negative impacts on the environment. In addition, colleagues working in country offices felt that they lacked to the tools to empower them to do even a minimal level of environmental assessment of large budget support expenditures. 

The due diligence work aims to complement other work being carried out on environment mainstreaming in PRSPs, budget support agreements etc., while focusing on the ‘do no harm’ part of the equation. 

The central objective of the due diligence study is to develop guidance on environmental assessment of budget support (sectoral and general) for programming / planning staff in bilateral country offices.  As such the guidance is aimed at the non-environmental specialist - those involved in negotiating budget support agreements with partners governments, be they economists, heads of development or sectoral specialists in country offices. 

The main output of the study is practical guidance (not more than 6 pages) for use by non-environment development agency staff in country offices on the key questions to ask, where to look for relevant information, how best to collaborate with other donors etc. The development of these guidelines has proven challenging.  It is difficult to draw the line between what can be done by a specialist and a non-specialist and in so doing to give the guidance real value. 

The study is being conducted by two consultants David Hanrahan and Ken Green, both very experienced in the field of environment and development, and known to many PEP members. 

As this study has been discussed in previous PEP meetings we would welcome the opportunity to provide feedback to colleagues. It is hoped that a draft of the guidance can be shared with PEP colleagues before or at the meeting in Copenhagen, as we would welcome comments and inputs from different agencies and NGOs. 
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