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Summary

The objective is more harmonised and nationally owned macro-economic tools and approaches to engage developing country Ministries of Finance and Planning in the green economy agenda.  With growing political interest in green economy approaches, this is an opportune time to identify synergies and complementarities that can maximise the potential for influencing economic decision-making.   Many of the macro-economic tools and approaches are actually quite similiar – but due to their different institutional affiliations and histories, they are sometimes presented as different.  For Ministries of Planning and Finance – the proposed “users” of these tools and approaches - multiple and uncoordinated tools may lead to confusion or lack of credibility.   
Background

There is welcome and growing interest in the “green economy” as an idea whose time has come, and that can energise the debate on how to 'operationalize' sustainable development. While many of the substantive issues surrounding sustainable development remain the same, a significant political and institutional shift is underway—moving beyond the environment constituency to political leaders and economic decision-makers including Ministries of Finance and Ministries of Planning. 

By galvanising interest well beyond the environment constitunecy, the green economy is welcome – but this success also brings challenges.   With such an open concept and so many keen to shape it – there is a danger of “crowding out” developing countries.  There is a need to harmonise the many emerging analytical tools and approaches with a view to promote "national ownership" by developing countries of the green economy agenda.    

Lessons can be learned from the 1980s when multiple environmental strategies were supported by different international agencies.   Ultimately implementation was limited and there was much duplication.   While the green economy seems to be attracting stronger political buy-in, there is a need to avoid many overlapping analytical tools with limited follow-up and policy implementation.

So while there is need for a diversity of ideas and approaches to stimulate innovation and experimentation, some harmonisation is also needed to avoid duplication and competition, enhance aid effectiveness, and to generate and promote good practices.  This concept note focuses on macro-economic tools and approaches that can be useful to Ministries of Finance and Planning.  Many of the macro-economic tools and approaches are actually quite similiar – but due to their different institutional affiliations and histories, they are sometimes presented as different.   For Ministries of Planning and Finance – the proposed “users” of these tools and approaches - multiple and uncoordinated tools may lead to confusion or lack of credibility.   

Existing macro-economic tools and approaches include the following:

· Green accounting – including the new World Bank partnership in selected countries; work by the UN, international agencies and country statistical offices to prepare a new, revised Handbook for the System of Environmental and Economic Accounting; 

· The Economics of Ecosystems and Biodiversity (TEEB) – developed by UNEP at the global level UNEP but with EU proposed to support at national level

· Ecosystem service valuation – The Natural Capital Project led by Stanford University, University of Minnesota, The Nature Conservancy, and World Wildlife Fund.
· Green Economy Initiative – led by UNEP at global level with some initiatives now starting at national level

· Green Jobs – led by ILO at global and national level

· Poverty Environment Initiative – joint UNDP and UNEP at country level focusing on less developed countries 

· Low emission and climate resilient economies strategies – led by UNDP with selected country pilots underway

· Low emission and climate reslient economies – USAID also beginning work at national level

· Green Growth – policy work by UNESCAP in selected Asian countries with Korean support

With many of these initiatives just starting up, this is an opportune time to identify synergies and complementaries to maximise the likelihood of influencing economic decision-making. 

Proposed next steps

· Clarify the need for greater harmonisation of macro-economic tools and approaches – through discussions at relevant fora such as PEP 16 (Feb 2011),  UNEP Governing Council (March 2011), ENVIRONET etc 
· Key agencies undertake joint effort to map ongoing macro-economic initiatives and identify areas of complementarity – early 2011

· Identification of selected countries for joint work and “piloting” joint macro-econom,ic approaches
